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Portfolio Management Software Programs

No matter the size of a portfolio or
the depth of investment knowledge,
every investor needs a portfolio man-
agement tool to track investments
and generate accurate performance
reports. Portfolio management allows
investors to organize investments,
track portfolio performance, and
assess a portfolio’s asset mix; most
will also offer assistance at tax time.
The system will also track buys, sells,
dividends, splits and other transac-
tions within a portfolio for a variety
of securities. Performance data can
be measured over various timeframes
and most programs will allow users to
graph and print reports.

This comparison examines portfolio
management software systems de-
signed to help you accomplish these
tasks.

Since our last comparison of these
systems in the July / August 2005 issue,
Captools has discontinued its portfolio
management tool for individual inves-
tors. They now only offer Captools/net
for professional investors. Current
Captools users may wish to read the
sidebar on page 10 for other programs
thatallow you to transfer your existing
portfolio data. In addition, Reeally! Pro
is no longer in existence.

The Features

Portfolio management systems can
be broadly categorized as three types:
software-based, Web HTML-based,
and Web applet-based.

Software-based portfolio manage-
ment systems, in general, will offer
the most sophisticated tools, greatest
flexibility, and the ability to generate
more extensive reports. You install the
software programs to your hard drive,
where all analysis takes place. Security
price updates are usually made via the
Internet. You will pay for the software
and possibly for on-going supportand
updates.

HTML-based systems are the most
common on the Web and also tend to
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be the least sophisticated. The system
is run entirely within your Web brows-
er and reports are limited to what is
displayed within your browser. These
systems are mostly free of charge and
widely available on the Internet. Over
the past few years, these systems have
become more useful, but still do not
stack up to the software options.

Alternatively, some on-line services
have users download a small program
know as an “applet” from their Web
site. The applet is installed on your
hard drive, and analysis and report
generation is performed locally on
your computer using data from an
Internet feed. Applet-based systems
are more likely to require a paid
subscription that usually provides
access to stock and mutual fund data
and screening. Applet-based systems
usually offer greater functionality than
HTML-based systems.

In the past few years, the Web-based
systems, especially the applet-based
ones, have become easier to use and
more sophisticated in order to compete
with the software programs. However,
neither type of Web-based portfolio
manager can yet replace the best soft-
ware-based systems. Most Web-based
services have limited capabilities for
reporting on realized gains and losses
and investment income; return cal-
culations are generally less powerful
as well.

The Web-based tools offer speedy
data and news retrieval and are best
considered as a companion or comple-
ment to your software program. They
are very helpful in keeping you abreast
of what is happening with your port-
folio and notifying you of any events
that might affect it.

This comparison examines only the
software-based portfolio management
systems geared toward the typical
individual investor. All of the soft-
ware programs have Windows-based
versions, while Intuit and Portfolio
Systems, Inc. offer both Macintosh and
Windows versions of their portfolio

software. We examine Web-based sys-
tems in a separate product comparison
(see the July/August 2006 issue of
Computerized Investing).

Your Shopping List

The comparison grid on pages 12 to
15 details the features and functional-
ity of each program. When shopping
for a portfolio management program
there are certain features you will want
to consider including: costs, types of
securities handled, transactions han-
dled, reporting strength and flexibility,
data updates, and ease of use.

Costs

Costs of the program go well beyond
the retail price tag. Time spent learning
how to use a program, configuring it
to your data source, and entering trad-
ing histories and individual security
information should be considered
part of your overall cost. In the long
run, these issues alone far outweigh
the importance of the initial price of
a program.

To be sure you are making the
correct choice for your needs, take
your time and consider all factors,
including those beyond out-of-pocket
costs. When analyzing your situation,
consider not only your current needs,
but any possible future needs as well.
Many vendors will offer demo ver-
sions of the programs, usually for free
or for a reasonable cost. This is a great
way to try out the program before
purchasing it. All of the vendors in this
comparison offer some sort of demo.
The demo may not be fully function-
ing, but will still allow you to see if the
program is a good fit for you.

Securities/Assets Handled

When looking at the scope of securi-
tiesaccommodated by any prospective
program, consider not only the securi-
ties or assets that you currently hold,
but also those you might want to pur-
chase in the future. All programs cover
the basic security classes—stocks,



bonds, mutual funds, and cash.

Some programs will specialize in
one area, such as options or mutual
funds. While the program in question
may cover one area well, it may not
be flexible enough to track other types
of securities should the scope of your
investment holdings expand.

If your portfolio includes specialized
securities or assets, such as derivatives,
pay close attention to whether or not
the program handles them. Other sec-
tions within the comparison grid also
relate to security and asset coverage:
transaction types, security lot assign-
ments, reports, and even data services
can affecthow you track, organize, and
analyze your portfolio.

Any solid portfolio management
program should also allow you to
measure the diversification of your

Captools, a CI top pick for portfolio management
software programs in the past, is no longer offering its
services to individual investors. For investors who used
Captools and are looking at the daunting task of starting
fresh with a new portfolio management tool, a few of
the software programs in this year’s comparison allow
or will allow the importing of Captools data.

Betterlnvesting Portfolio Manager

BetterInvesting promises that its Portfolio Manager
willinclude the ability to import data directly from Cap-
tools in the near future. The current version includes the
option (File, Import, Captools), but it is not functioning
at this time. The company hopes to have the Captools
Converter up and running in the next few months and
will offer a free download to update the program.

Fund Manager

The makers of Fund Manager have posted import
instructions on their Web site Go to: www.fundmanager
software.com/captools_import.html. The step-by-step

holdings. These programs can sort
your portfolio into various categories
in order to measure diversification.
Some programs even measure the
diversification within a particular
asset class.

Transactions Handled

The transactions supported by the
program are closely related to the
types of securities that the program is
designed to handle. Make sure thatany
program you are considering includes
all the relevant transactions you might
require. All the programs compared
here handle standard transactions
such as buy/sell and cash dividends.
However, the ability to handle short
sales and margin are important data
points and the programs vary in their
coverage.

Importing Data From Captools

Related to the issue of transactions
is the ability to specify security lot as-
signments for any given transaction.
Security lot assignments are detailed
in the comparison grid immediately
below the transactions section. A lot
is the total number of units involved
in a given trade. This feature can be
very important to investors interested
in tax liability issues and tracking
performance.

If you reinvest dividends from your
mutual funds and stocks, you will
find yourself tracking numerous lots
over a long period of time. Any solid
portfolio management package will
automatically match buy and sell lots
for different accounting strategies for
the purpose of reducing tax exposure.
These strategies include: first-in-first-
out (FIFO), average cost, and specific

Theimported transaction data was 100% accurate when
compared to Captools transaction records. Once the
data is imported, you must then retrieve prices from the
Internet (go to Edit, then Internet Retrieve, then Prices).
Make sure to download prices for the entire length of
your portfolio’s existence so the program will calculate
the portfolio balance on specific dates accurately.

Also, if you imported dividends and splits from
Captools, uncheck the “Retrieve Dividends” and the

“Retrieve Splits” boxes or the data will appear twice
in your portfolio.

One issue we faced concerned a stock that was bought
out, meaning the ticker symbol was no longer valid.
Fund Manager uses a variety of quote retrieval ser-
vices to find historical prices. A stock that has changed
ticker symbols or was bought out will no longer have

historical price data from its services, so Fund Manger
“interpolates” the price. For one stock, the interpolated

instructions take you through exporting Captool data
to a CSV file, transferring the data to a formatted Ex-

cel file, and importing the data to Fund Manager in

the correct format. While the process is not hard, the
instructions must be followed closely. Buys, sells, divi-
dends and splits can be imported. Splits are imported
as a buy (buying the additional shares at $0 per share
for no commissions). Other transactions will have to

be entered manually.
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price was off by $2.61, in turn making our portfolio
balance off by $208.80. The portfolio balances matched
again after the stock was sold. You can manually enter
prices after you download them, so the problem can be
fixed with a little attention to detail and time.

Portfolio Director and Option Money

Portfolio Systems does not currently offer a blanket
solution for importing Captools data into either Portfolio
Director or Option Money, but will help individuals who
wish to do so via their outsourced technical support

staff (sales@emmarah.com).
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lot. Finding an application that han-
dles all three lot assignment methods
is key when looking at programs.

Reports

Reports allow you to analyze your
portfolio and investments. The eight
applications vary widely in the types
of reports they provide as well as in
the strength and flexibility they offer.
Vendors that offer different levels of
their applications often use report
flexibility to differentiate their prod-
ucts—one example in this comparison
is Portfolio Systems, Inc., which offers
Option Money and Portfolio Director.
Portfolio Director is geared toward
professional managers and features
arange of performance reports, while
Option Money is offered without these
useful reports. Again, check to see if
the programs that you are considering
have the types of reports you want,
but also look at other reports offered
that you do not currently use in your
analysis. They might enhance the over-
all evaluation of your portfolio.

While you want to be sure that a
program provides enough flexibility
and functionality to complete your
current task list, consider possible
future needs with regard to securities
and transactions handled along with
reporting capabilities.

The current holdings report lays out
the composition of your portfolio. It
is a basic report that indicates which
securities are in the portfolio, their
original cost, current value, gain or
loss, and perhaps some security sta-
tistics such as dividend yield, price-
earnings ratio or beta.

The holdings by lot report breaks
down the composition report into
finer increments, indicating each
purchase at a specific date and price.
This gives a clear, detailed history of
your transactions and provides guid-
ance for selecting which lots to sell to
manage taxes.

Tax schedules pertain to the
Schedule B and Schedule D reports.
Designed for calculating interest and
dividends received from a portfolio,
Schedule B reports allow you to
estimate tax debt (or credit) before
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year-end statements arrive. Tax
Schedule D reports compute long- and
short-term capital gains and group as-
sets that will yield capital gains with
tax liabilities. If you are going to rely on
your portfolio management program
to produce these schedules, make sure
that adjustments can be made should
tax laws change in the future regard-
ing factors such as short- or long-term
holding periods and capital gains tax
rates.

Ideally, the program should also
track foreign tax withheld on your
securities to help ensure that proper
creditis accounted for when preparing
your taxes. Tax reports are provided for
a given tax year, so programs generally
include a dialog box to select a given
year to report upon.

The projected cash flow reportserves
as a forecast of the expected portfolio
cash income from dividends, interest,
and bond maturities. This report is
useful for estimating retirement in-
come and allows you to structure asset
holdings based on future needs.

The issue of flexibility comes into
play with customized reports and
batch processing capabilities. Cus-
tomization choices range from con-
tent-related, such as time period, to
cosmetics-related, like column and
row headings or even font size. Batch,
or group, processing simply involves
completing multiple print jobs of dif-
ferent types of reports at one time.
Batch reporting is typically found in
products geared for institutional cli-
ent reports.

Portfolio alerts highlight when a
security has crossed some prede-
termined price threshold. Such an
alert may highlight the need for in-
vestigation that might otherwise go
unnoticed.

Performance Reports

The section of the grid entitled Per-
formance Reports depicts the various
ways a program summarizes how
well your investment holdings have
fared. A basic part of the portfolio
management process is to determine
and analyze performance. These op-
tions should be studied carefully. The

number and breadth of performance
reports offered helps some programs
stand out from their competitors.

A program that provides reports for
securities, industries, and asset classes
willnot only give you the performance
of each segment, but also will provide
portfolio allocation analysis. Some
programs allow for an examination
among various asset classes—such as
domestic or foreign equities, bonds, or
cash—while others provide industry
breakdowns.

It is also important to find a pro-
gram that has the ability to produce
reports covering single and multiple
portfolios. You will want a program
that addresses the diversified aspects
of all your holdings for all your port-
folios, rather than one that can only
concentrate on a single portfolio.

All of the programs in this compari-
son provide a return for the current
holding period, which examines gain
or loss from the time the security is
purchased. Most programs also offer
returns for designated periods (be-
tween-period returns). Programs that
feature the ability to designate time
periods allow you to monitor security
performance during a known market
environment, as well as to examine all
of your securities over the same time
period. To designate time periods, a
program must be able to store snap-
shots of your portfolio holdings and
values at specific points in time and not
just the current positions and prices.

Portfolio return reports paint the
clearest picture of how well your in-
vestment holdings have performed, so
it is important to understand which
type of return is best for the individual
investor. Both a value-weighted (also
referred to as a dollar-weighted)
internal rate of return (IRR) and a
time-weighted rate of return can be
calculated by portfolio management
software.

For the individual investor looking
to gauge the true performance of a
personal portfolio, the internal rate
of return is the best gauge because it
represents the rate of return earned by
your investments. The internal rate of

(continued on p. 15)
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PRODUCT COMPARISON: PorTFOLIO MANAGEMENT SOFTWARE

Program Name

Company

Telephone

Web Site

E-mail Address

Price

Demo Available (Cost)

Platform (Mac, Windows)

Maximum Portfolios/Securities per Portfolio

Maximum Securities/Transactions per Security

Securities/ Cash/Stocks/Mutual Funds/ETFs
Assets Bonds (Fixed/Variable/Zero/PIK)
Handled Annuities

Options/Futures/Warrants
Real Estate/Partnerships
User-Defined

Security Identification (Name/Ticker/CUSIP)
Classification Account Number/Management Firm
Asset Class (Predefined/User-Defined)

Industry (SIC Codes/User-Defined)

Transactions Deposit/Withdrawal; Buy/Sell

Handled Short/Cover

Margin

Receive/Deliver Security

Return of Capital

Dividends (Cash/Stock/Splits/Reinvest)
Interest Income

Bond (Discount/Premium/Amortization)

Treatment of Fees/Commissions

Security Lot Assignments (Avg.Cost/FIFO/Specific Lot)

Automatic Security Lot Assignment

Reports Current Holdings

Holdings by Lots

Tax Schedules (Interest/Dividend/Capital Gains)
Projected Cash Flow

Customized Reports

Batch Reporting

Alerts

Performance Security/Industry/Asset

Reports Portfolio (Single/Multiple)

Holding Period/Between-Period Returns
Value-Weighted IRR/Time-Weighted Returns
Tax-Adjusted Returns

Benchmark Comparison

Follows GIPS Standards

Data Support Data Services Supported
Imports Brokerage Transactions*
Import Formats Supported*

Export Formats Supported*®

Betterlnvesting Portfolio Manager 5
Quant IX Software
877/275-6242
www.betterinvesting.org
info@quantixsoftware.com

$169

v (free)

Windows (32-bit Vista-compatible)
unlimited/unlimited

unlimited/unlimited

AL U N U N U N U N N

A T 8 S 8 SRS S S<S S SKSKKKSK~SKSK<X«~

v

(4

Internet

OFX, QFX

ASCII, QIF, PRN, XLS, Captools in near future
ASCII, QIF, PRN, XLS

Fund Manager 8.5
Beiley Software Inc.
480/705-0129

www.beiley.com

$69 (Personal); $295 (Professional)

v (free)

Windows (32-bit Vista-compatible)
Personal: unlimited/500, Pro: unlimited/2,000
unlimited/unlimited

v

(4

v (options, futures)

v
4
v
v (user-defined)

S N

R N < N

SR R X XX <«

v
v
v
v (security, asset)
v
(4
v (time-weighted)

v (Professional version)

v

Internet

OFX, QFX, QIF, CSV, TXT

Captools, OFX, QFX, QIF, PRN, CSV, TXT
ASCII, CSV, QIF

*Key to import/export formats: Open Financial Exchange — OFX, QFX; Quicken — QIF, PRN; Comma-Separated — CSV; Text File — TXT; Excel — XLS; ASCIl; HTML — Internet Browser
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Investor’s Accountant 5.2.28

Microsoft Money Premium 2007

™ tcscomporgom |

Option Money 7.0

v (ol st ¢ ool st -
v b/ + ik

v bking poriod

ASCII, CSV QIF, TXT, CSV, XLS ASCII, XLS, HTML
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PRODUCT COMPARISON: PorTFOLIO MANAGEMENT SOFTWARE

Program Name

Company

Telephone

Web Site

E-mail Address

Price

Demo Available (Cost)

Platform (Mac, Windows)

Maximum Portfolios/Securities per Portfolio

Maximum Securities/Transactions per Security

Securities/ Cash/Stocks/Mutual Funds/ETFs
Assets Bonds (Fixed/Variable/Zero/PIK)
Handled Annuities

Options/Futures/Warrants
Real Estate/Partnerships
User-Defined

Security Identification (Name/Ticker/CUSIP)
Classification Account Number/Management Firm
Asset Class (Predefined/User-Defined)
Industry (SIC Codes/User-Defined)

Transactions Deposit/Withdrawal; Buy/Sell
Handled Short/Cover
Margin

Receive/Deliver Security

Return of Capital

Dividends (Cash/Stock/Splits/Reinvest)
Interest Income

Bond (Discount/Premium/Amortization)

Treatment of Fees/Commissions

Security Lot Assignments (Avg.Cost/FIFO/Specific Lot)

Automatic Security Lot Assignment

Reports Current Holdings

Holdings by Lots

Tax Schedules (Interest/Dividend/Capital Gains)
Projected Cash Flow

Customized Reports

Batch Reporting

Alerts
Performance Security/Industry/Asset
Reports Portfolio (Single/Multiple)

Holding Period/Between-Period Returns
Value-Weighted IRR/Time-Weighted Returns
Tax-Adjusted Returns

Benchmark Comparison

Follows GIPS Standards

Data Support Data Services Supported
Imports Brokerage Transactions*
Import Formats Supported*

Export Formats Supported*®

Portfolio Analyzer 4.0.22
Hamilton Software, Inc.
800/733-9607

www.hamiltonsoftware.com

$59.95

v (free)

Windows (32-bit Vista-compatible)
unlimited/unlimited
unlimited/unlimited
v

4

(4

4

v (real estate)

v

v

v (account number)
(4

v (user-defined)

v

v

v

A U U U N U N U N U N

v

4

v (security)

4

v (holding period)
v

v

4

Internet

CSv
ASCII, CSV

Portfolio Director 8.0
Portfolio Systems, Inc.
888/700-3715
WWW.scscompany.com
service@scscompany.com
$300/month

v ($300)

Mac, Windows (32-bit Vista-compatible)

unlimited/unlimited
unlimited/unlimited

v

v
v
4

v (name/ticker)

AU N U U U U U U U U U N U N U N U N U N U N N N N

v

v

Internet

OFX, QFX

TXT, Captools
ASCII, XLS, HTML

*Key to import/export formats: Open Financial Exchange — OFX, QFX; Quicken — QIF, PRN; Comma-Separated — CSV; Text File — TXT; Excel — XLS; ASCIl; HTML — Internet Browser

14

a



Quicken Premier 2007
Intuit, Inc.
800/811-8766

www.quicken.com

$79.99 (Premier); $69.99 (Mac)

v (free)

Mac, Windows (32-bit Vista-compatible)
1,000+/1,500+

1,500+ /unlimited

v

v (fixed/variable/zero)

v (options)

v (name/ticker)

v
v

A U N U N U N U N

v (FIFO/specific lot)
v (FIFO/specific lot)

v

v

v

v

v

(4

v (security/asset)
v

v

v (value-weighted)
v

(4

Quicken

OFX, QFX

OFX, QFX

ASCII, XLS, PDF
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(continued from p. 11)

return is both a value-weighted and
time-weighted calculation because it
considers the time when inflows and
outflows are made to the portfolio,
the amount of these flows, and the
combined impact upon the overall
rate of return.

The time-weighted return is most
often used to analyze the performance
of investment decisions made by a
portfolio or money manager. The
time-weighted calculation directly
ignores the impact of any cash added
or removed from the portfolio because
the manager most often does not have
control over such events. Not only
does an individual have control over
these inflows and outflows, but they
are also very common with retirement
accounts and will have a large impact
on the portfolio’s rate of return. With
the advent of automatic investing,
investors are putting money into the
market when itis up (and paying high
prices for securities) and when it is
down (and paying lower prices). It
is important to take into account the
various investment prices and holding
periods in order to accurately measure
your portfolio’s performance. Look for
applications that offer both returns,
but be sure to check for the internal
rate of return.

When a program provides tax-
adjusted returns, this simply means
that it generates pretax and aftertax
returns. These programs automatically
calculate the tax liabilities of your
transactions and report their impact
on the rate of return of the securities
and portfolios.

Programs that follow CFA Institute
Global Investment Performance Stan-
dards (GIPS), formerly AIMR-PPS,
adhere to the accounting and presenta-
tion standards established by the CFA
Institute. These include: calculating a
total rate of return, providing year-by-
year rates of return, and allowing for
consideration of portfolio management
costs (for more information on GIPS,
visit www.cfainstitute.org).

Data Support
It is common for portfolio man-

agement programs to offer a direct
connection to an on-line service for
price updates. The comparison grid
indicates the information services
supported by each program. The grid
also shows the various formats sup-
ported for exporting and importing
information. In most cases, this refers
only to the transfer of security price
information.

Programs that support OFX stand
a good chance of importing transac-
tion data from your on-line broker.
The Open Financial Exchange (OFX,
or sometimes referred to as QFX)
specification allows for the electronic
exchange of financial data between
financial institutions, businesses and
consumers via the Internet. OFX sup-
ports a wide range of financial activi-
ties such as banking, bill payments,
and investment tracking—including
stock, bond, mutual fund, and 401(k)
account details. Twenty-one brokers
in our 2007 On-Line Discount Broker
Guide (January/February 2007 issue)
support the OFX format, making it
easier to pullin transaction data. Most
programs need an account number
and use the same login and password
information you use to access the
broker’s Web site.

Note that your broker may only keep
a limited history of your data on the
OFX server. Also, brokers may vary
in the data available for download via
OFX. Some firms will only have buy
and sell data, while others will include
dividends and other transactions. Be
aware, also, that these downloads may
not always be 100% accurate. Be sure
to manually check the transaction lists
after importing to ensure accuracy.

For this comparison, we download-
ed data from Scottrade and E*Trade
to the programs that allowed OFX
imports. Transaction lists were then
compared to Scottrade and E*Trade
account statements. Typically, the
Scottrade import included accurate
buy and sell data, but dividend data
was hit or miss. E*Trade, on the other
hand, had a better track record with
dividend data. Neither offered per-
fect imports every time. Depending
on the broker you use and types of

15



Betterlnvesting Portfolio Manager 5

[F7 Joe Q. Public _Betterlnvesting Portfolio Manager Version 5.0 (Advanced Mode) 061412007 - — kS,
Fle Edt Transactions Reports and Graphs AssetLbrary Tools Window Help Check for Updstes
@ waserrices |2 R s C3 web Stes of nterest v|
EnterBuy EnterSse Ertericome  EnterDepost EnterWenorawsl () Hep
TSV ) [T [ryp— pr———
;J“ Q@ Public Appraisal Report [_Expot W Regor n
Curent Value $262,876.24 Security Quantity UnitCost.  Total Cost MktPrice.  MktValuel Unreal GIL % GIL|a
Unrealized GainlLoss - $43.823.01 || aerc it f
Estimetedincome  $3.700.98 .| G R $32,144.02 $32,144.02
Last Updated Date  06/142007 J| |, chango Traded Funds
iShares Cohen & Ste 15000000  $7241 $1086009  $9566  $1434900  $348801 321
Investment Income $672.23 || |iShares MSCI Emerai 10000000 $11211 $1121100  $12072  $1297200  $176100 157
Reaized Gainloss  $6,104.05 || |ISHarES MSClJapan 50000000  $13.14 $657000  $1452 $7.260.00 $63000 105
CEmm 774 || [1Shares S&P MidCap 10000000  $81.00 $8,10000  $90.22 $9/022.30 $92230 114
et iShares S&P Small C 12000000  $5857 $702840  $71.78 $861360  $158520 226
vs S&P 500 73%
Mutual Funds
Portfolios Wanguard Intmn Term 1,500 00000 $10.06 $15,082.00 $9.46 $14,130.00 $-89200 58
Vanguard Long Term 2,250,00000 $9.20 $20,698.50 $873  $1984250  $105600 51
2 Vanguard PrmeCap 14866310  $4528 $672760  $7483  $11,11699  $438039 652
Joe Q. Public Commen Stocks
[0 Joe Q. Public, IRA Aflac 15241150 $42.30 $6,446.44 $52.71 $8,03362 $1587.18 248
Watch List 1 Apple Computer 15000000  $77.22 $1158265 $11876  $1781400  $623135 538
Bright Horizons Fam 30000000  $3684 $1105298  $39.30  $11,79000 $73702 67
Exxon 15085880  $39.82 $502266  $8468  $1277470  $675204 1121
Epl Group Inc 20000000  $38.98 $7,79599  $59.98  $1199600 420001 539
General Electric 22050040  $2839 $654411  $3791 $673826  $2,18415 335
Johnson & Johnson 15000000  $66.32 $9.94745  $6240 $9,360.00 $58745 58
L-3 Communications 15000000  $6548 $082245 90783  $1487450  $485205 494
Paychex 19050800  $24.58 $488352  $40.03 $762600  $294248 628
Walgreens 30000000  $3236 $9707.73  $4378  $1313400  $342627 353
\Waters Corporation 12500000  $56.18 $702374  $60.93 $762375 $60001 85
_.Totals... $209,052.23 $252,87524  $4382301 210
v

securities and transactions you have
in your portfolios, your experience
with importing data directly from a
broker will vary.

Some applications will also allow
you to import and export data from
Quicken (QIF or PRN formats), as a
comma-separated file (CSV), a text file
(TXT), or an Excel file (XLS).

Finally, because of the popularity of
Captools and its recent discontinua-
tion, we noted the programs that have
the ability to import transaction

trade-off between a simple, easy-to-use
interface and a strong set of portfolio
management and analytical features.
The more advanced programs seem to
bring along an extensive interface with
their highly evolved skill levels.
When considering how easy the
program is to learn, also consider how
easy and quick it is going to be to per-
form your normal maintenance tasks,
such as entry of purchases and sales
and the reinvestment of dividends.

When falling in love with a program
thathas extensive coverage, remember
that a longer learning curve will most
likely be involved.

No area of analysis warrants getting
a demo more than portfolio manage-
ment. You can check out the program’s
interface and consider how easy it is
to maneuver around in the program.
Few demo versions come with written
instructions, so browse the Web site
for any help files and try E-mailing
questions to the vendor’s technical
support staff to test them for possible
future reference.

TOTr

Betterlnvesting Portfolio

H Manager
Previously called NAIC
Pick | Portfolio Record Keeper
and a top pick once again,
the BetterInvesting Portfolio Manager
is a comprehensive portfolio manage-
ment tool. You can track an unlimited
number of portfolios and an unlimited
number of securities in each portfolio.
Securities handled include the typical
cash, stocks, mutual funds, ETFs (ex-
change-traded funds) and options, as
well as preferred stock, government
and agency bonds, and tax-exempt
bonds. The program handles transac-
tions associated with these securities
including purchases and sales, various

data from Captools. While it may
be set up to be as easy as a click
of a button, as BetterInvesting
promises for the near future, you
might encounter a complicated
process. Either way, for Captools
users, the ability to import the
data is invaluable, especially for
those with extensive trading and
transaction histories. For more
information on this, see the box
on page 10.

Ease of Use

The great intangible aspect
involved in selecting a portfolio
management program centers
around how easy the program
is to use. In general, there is a

Fund Manager Personal 8.5

(% Fund Manager Personal (UNLICENSED EVALUATION) - maverage. mm4

Fle Edt View Grophs Reports Oplions Sort Investments Window Help

OF&EE% 8 BnDIEFY BT O eHa?

R Report: Custom: 8/3/98 - 6/11/07 (Master Portfolio)

Custom
Master Portfolio, B/3/1998 - /1172007

End Tax basis Tax unrlz
Investment Name 4 value $ FIFO(end) ¢ gain FIFO (end)
Dow Jones - 30 0.00 NA NA
S & P 500 0.00 NA NA
Indices 0.00 NA NA
Janus World B8.401.24 8,164.84 236.39
Janus Venture 27 B85.04 25463.20 2221.84
Janus Fund 10,602.26 11,290 48 68822
Janus Funds 45 688 53 4491852 177001
Disney 15,725.00 10,888.33 4 836.67
Dell Computer 41901.20 1303062 2887058
Microsoft 11,144.56 7,752.00 339256
Intel 28,795.50 20,860.22 793528
Intnl Business Machines 29 406.00 11,087.13 18 318.67
TD Ameritrade 126.972.26 63618.30 63.353.98
STAR Fund 8,140.72 6,300.66 1840.06
Windsor Il Fund 12529.42 8,458.52 407090
Master Portfolio: 194330.24 12329600 7103494

% 2] .

sitfolio)

16

a




types of dividends, spin-offs, mergers
and dividend reinvestment plans.

This latest version of Portfolio Man-
ager has over 35 reports, 15 more than
reported in our last comparison two
years ago. You can see your portfolio’s
current value, unrealized gains and
losses, income received, capital gain
distributions, commissions paid, port-
folio allocation and diversification,
cash flow projections, performance
measurements, asset maturity sched-
ule, transaction ledger and tax-related
reports.

Reports can be customized and
run in batches. Both value- and time-
weighted returns are calculated in CFA
Institute compliant methodologies.

One drawback to the program is that
Portfolio Manager offers the ability to
download from only 12 financial insti-
tutions via OFX and QFX. However,
some of the most popular brokerage
firms are included, so a number of in-
vestors will be able to use that option.
Portfolio Manager offers a wizard to
assist with transaction imports, mak-
ing the process relatively easy. Imports,
however, were not always accurate
and a few discrepancies were found
in our test samples using Scottrade
and E*Trade.

Transactions can also be entered

Investor’s Accountant 5.2.28

WTHE INVESTOR'S ACCOUNTANT =
e Dastariry Pricing a

SlgiddeD- Bo-B-%-0&%d

B ROR Report Entry
 ROR Type

@ Iriemal ROR

| € Imewe:

Podfoko Selection
& 1D © Nome
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 fecouniNo.

IR R Jones IRA
IRR R Jones Roth IRA

1D Wid Card Enlty

B
(%]
= |
Begreing Date.
080171892 <]
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0670172005 -]
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RATE of RETURN - Internal
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Cra I e e [ —
~ Betive e Selaction
& Neme € Iipe Amendlist | Clear Selections
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Date Balance

Total Annual

Date Balance Rewuzny  RORY

RJ Robert Jones
12/19/94 3,056.34
RS R Jones Schuab Account
08/01/32 30,000.00

06/0L/05 367,655.77 163.6a  9.72

152.268 1.48

06/01/05 180,007.4%

I

| b}

L
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manually, a process that is simple but,
for investors with large portfolios and
extensive transaction histories, may be
time consuming.

Portfolio Manager also offers port-
folio alerts based on various price and
volume targets.

BetterInvesting’s Portfolio Manager
is easy to use and provides a wealth of

() My Portioko2 - Microsoft Money
B ER  Favoes ook  Heb

~

v/

]
Planning  Tanes.

e 0.0 5|

Home Banking  Bills  Reports  Budget

Conmentary  Brokers

InvestingHome  Investing Tools » Markets  Stock 5 ETFs

Microsoft Money Premium 2007

June 14, 2007 Portfolio Manager
Common tasks
Lk o & e —— e =)
it L | Select view: Groupby: |Account name = | As of: (6114
kvith > [News FYI_[Symbol | Chart Name Al Lastprica| Change|  Quanti Market valua | Gan) |
(Change portfoko view  » | ) Investments to Watch # W)
Review portfolo @ 10,000.00 1.000 100.00 (50.00)
e $IN0U G [ Dow Jonws Industrial Aver... 13,597.30 6495~
$COMPX B @NASDAQComposteIndsx  2,599.05 16,74~
Other tasks prea A [@ Panera Bread Company 4855 022+ 50000 2927.50 2927.50
4 B9 @ Standard & Poor's S00 1,522:89 7.2~
See Investment repots b
e Total Account ¥alue ($) 42,527.50 $2,377.50
© Vanguard Group, The Investment
AT IcF & @ISURESCOENSIERR.. %24 060~ 250000 24,050.00 (150)
Record 8 specsl activiy pres @ Panera Bread Conmpany 4855 0224 75.000 364025 1125
Track your capkal gains VGSIX B4 @ Total Stock Mt Index 301 053~ 171467 4,288.39 (20.38)
Change portfola settings VGEQX @ Venguird GromthEQuRy F... 1195 016+ 399.781 4,777.38 110.70
more » NAESK b @ vanguadSmalCapinder.. 3556 0454 109610 3,807.73 us.7
VSEQX b @VenquadSustegcEQuty .. 2630 0.34a  204.9% 5,391.32 130.9%
Related links Cash (4) (42,659.27)
Fnd the rightloan Total Account Yalue $43,396.80 434382
e Total Portfalio Value ($) $45,924.30 $2,121.32
Ivestments
Cut your tax bl
Today's Total Changs: -$122.50 (-0.27%) Market Yake: $45,924.30 YD Total Returm: 9.4%. |
oo I
Last Updated: 6/14/2007 5:04 &
Quotes delayed at least 20 mintes.
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reports and customization capabilities
to fit any investor’s needs. Investors
of all levels will find that monitoring
and analyzing their portfolios with this
program is not only easy and highly
intuitive, but can also be a pleasant
experience.

Fund Manager

Fund Manager from Beiley Software
comes in three versions: Personal, Pro-
fessional and Advisor. The Personal
version is geared toward the individ-
ual investor and offers basic portfolio
management tools and performance
reports, while the Professional version
has more advanced statistics, techni-
cal analysis functions and portfolio
alerts. The Advisor version is aimed
at professional investment advisors.
Each program handles an unlimited
number of portfolios, with up to 500
securities in each for the Personal and
up to 2,000 securities in each for the
Professional.

Since our last update, Fund Man-
ager can now track ETFs, futures, and
user-defined securities in addition to
cash, stocks, mutual funds, bonds and
options.

The standard deposit, withdrawal,
and buy/sell transactions are handled
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File Edit Market Iransaction Favorites Analysis Reports Help
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Option Money 7.0
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“Summary | History | Stocks | Futures | Options | Swrategies | Funds |

All Open Positions

& print Report | &) Export Report | ] Customize Report

Number of Trades: 3 @
Number of Profitable Trades: s @
Number of Losses: 3@

Note: Double-Click on report icon for details

Description = [Symbol X Price Value Market % oy %
ﬂ Print Preview for "Stocks Account Open Trade Analysis (Jan 1. 2007 - Jun 18, 2007)" Report ; i E a
& print Report | & Export Report
Jan 1, 2007 through Jun 18, 2007 E
=]
OPEN TRADE ANALYSIS SUMMARY:
Net Profit 49,359 () Percent of Profitable Trades: 62%
Number of Trades: s @ Average Profit per Trade: $1,170
Number of Profitable Trades: s @ Average Profitable Trade: $1,944
Number of Losses: 3@ Average Losing Trade: $120
Largest Profitable Trade: 46,059 (0
Largest Losing Trade: $308 (@
Unclassified: o
LONG:
Het Profit 39,359 () Percent of Profitable Trades: 62%

Average Profit per Trade: $1,170
Average Profitable Trade: 41,944
Average Losing Trade: $120

Largest Profitable Trade: 36,059 (D)

Largest Losing Trade: $308 (D)

inaddition to dividends, redemptions,
splits, mergers and spin-offs. Both long
and short positions are also supported.
Another welcome improvement is the
ability to account for commissions.

Transactions can be entered manual-
ly or imported from your brokerage ac-
count via OFX or QFX, from Quicken,
or from a text file or comma-separated
file format. Fund Manager provided
the most accurate data import from the
two sample brokerage firm tests. Data
can also be imported from Captools
(see page 10 for more details).

Fund Manager has 13 reports and
allows you to customize timeframes.
A custom report function also allows
you to choose from over 150 fields to
create your own report. The capital
gains reports can be exported to vari-
ous tax reporting software.

The Professional and Advisor ver-
sions offer price alerts that can be based
upon a fixed price, a trailing stop-loss
or a moving average. Notifications
are sent via E-mail, pop-up window
or sound.

Overall, the Personal version of the
Fund Manager program is good for
simple portfolio tracking and perfor-
mance reporting and is one of the least
expensive options in the comparison.
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For investors looking for more in-
depth analysis, the Professional ver-
sion may provide the right tools.

Investor’s Accountant

Hamilton Software offers a variety
of financial management software op-
tions that range from a simple program
that calculates a basic rate of return for
a portfolio to a complete portfolio man-
agement analysis system. Investor’s
Accountant is Hamilton’s offering for
a complete portfolio management and
analysis system.

The program is not as easy to use
as some of the others in the compari-
son, nor is it very attractive, but the
Investor’s Accountant allows for an
unlimited number of portfolios and
securities in each portfolio as well as
over 20 reports. Investor’s Accountant
also handles a wide range of securi-
ties and transaction types including
warrants, and real estate as well as
user-defined securities.

You cannotimport transactions from
a brokerage firm and entering them
manually takes some getting used to.
The program has a wizard that takes
you through the process and also of-
fers written instructions that pop up
in a separate window the first time a
function is used.

The program has a few graphs, but
displays most of its information in a
Word document format. To view your
current list of holdings or a transaction
list, you must run a report.

Reports can measure performance
between any two points in time or
you can choose from periodicintervals
such as month, quarter or year.

Automatic alerts can be set for divi-
dend reminders, option expiration and
price, and value and percent limits.

Overall, this program offers a good
set of analysis and performance cal-
culation tools. It is not as intuitive
as other programs, but for investors
willing to overcome the learning curve,
the program can prove to be a helpful
analysis and management tool.

@PORTFOLIO ANALYZER™

e l) 2P Bo-% 0 &vd
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Table 1.

Ratings of Porifolio Management Software

Criteria are rated on a scale of one to five, with five denoting the best score. Performance rates how well the program accomplished the typical functions required

of a complete portfolio management program; Documentation rates the quality of the printed materials, on-line help/tutorials, and manufacturer support; and
Ease of Use rates how simple the program is to install, learn and operate.

<
9
cf& 5‘8 s
G
€ Q9 )
A .
) Q & Price Pros Cons
BetterInvesting Portfolio Manager 5 5 5 5 $169 +Captools converter soon -Imports from only 12 brokerage firms
Quant IX Software +Easy to use
www.betterinvesting.org +Straighforward display of
holdings & performance
Fund Manager 8.5 4 4 3 $69 (Personal)  +Can import from Captools -Does not import broker transactions
Beiley Software Inc. $295 (Pro) +Pro version includes -Limits no. of portfolios & securities
www.beiley.com technical analysis tools
The Investor’s Accountant 5.2.28 4 4 3 $249.95 +Offers over 20 reports -Not as intuitive as other programs
Hamilton Software, Inc. +Handles a wide variety -Does not import broker transactions
www.hamiltonsoftware.com of transaction types & securities -Reports can be difficult to read
Microsoft Money Premium 2007 3 4 5 $79.99 +A complete money mgmt sys -As portfolio mgr alone, lacks
Microsoft, Inc. +Strong integration w/Web site sophistication & flexibility
www.microsoft.com/money +Straightforward display of
holdings & performance
Option Money 7.0 3 4 5 $345; +Ability to import from Captools  -Limited performance reports
Portfolio Systems, Inc. or $30/mo. +Handles a wide variety of
WWW.scscompany.com transaction types & securities
Portfolio Analyzer 4.0.22 4 4 3 $59.95 +Offers over 20 reports -Not as intuitive as other programs
Hamilton Software, Inc. +Handles a wide variety of -Does not import broker transactions
www.hamiltonsoftware.com transaction types & securities -Reports can be difficult to read
Portfolio Director 8.0 5 5 5 $300/mo. +Ability to import from Captools
Portfolio Systems, Inc. +Wide variety of perform reports
WWW.scscompany.com +Easy to use
Quicken Premier 2007 3 4 5 $79.99 (Premier)  +A complete money mgmt sys -As porffolio mgr alone, lacks

Intuit, Inc.

www.quicken.com

Microsoft Money
Premium 2007

Microsoft Money offers more than
just portfolio management tools. The
program is designed as a money man-
agement tool as well as an investment
tracking and analysis system. You can
set up a budget, track your spending,
write checks, plan for retirement and
research potential investments. A
detailed look at all of Money 2007’s
functions can be found in the Janu-
ary /February 2007 issue of Computer-
ized Investing.

Money comes in three versions,
Standard, Deluxe and Premium. The
Premium version includes the portfo-
lio management tools and is geared
toward investors. The program is run
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$69.99 (Mac)

+Straightforward display of

sophistication & flexibility

holdings & performance

through the Microsoft Money Web
site and the portfolio tracker mimics
the Web site’s offerings. However, the
software offers additional reporting
and analysis tools.

You must create a Windows Live
ID before using the program because
all of the data is stored on Microsoft
servers as opposed to your hard drive.
After youhave setup your ID, creating
portfolios and entering transactions is
easy—Money provides wizards to take
you step-by-step through the process.
You can create an unlimited number of
portfolios with an unlimited number
of securities in each.

Transaction data can be downloaded
from various brokerage firms and
banks. Data can be updated each day

or at various times throughout the day.
When testing the import function from
various brokerage accounts, there were
a few snags. After multiple attempts,
the data was finally imported, but not
without much frustration and a little
confusion. The imported data was
highly accurate, minus a few round-
ing errors.

The securities that the portfolio
tracker handles include cash, stocks,
mutual funds, ETFs, bonds, options,
and real estate, as well as user-defined
securities. Money even has the ability
to account for employee stock options.
Tax data can be exported to various tax
preparation software programs. The
reports offer basic performance, asset
allocation and capital gains analysis.
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Portfolio Director 8.0

FEl’rint Preview for Account Transactions for Joe SmiTll (Scottrade) Report

=Jotd

‘ é Print Report 1| m Send to PDF H <& Export Report ‘ ?Buemnrize Report I E Customize Report |

Dite ~ [ Deseription [ aion [ oy [ Net Armount| Balance
Jan1, 2007 Starting Balance (SCX) Start 500 $0.00 ($813,796.89) |~
Jan1, 2007 Starting Balance (SGMA) Start 1,200 $0.00 (8813,796.89)
Jan1, 2007 Starting Balance (TFCO) Start 900 $0.00 (§813,796.89)
Jan1, 2007 Starting Balance (TTES) Start 500 $0.00 ($813,796.89)
Jan 1, 2007 Starting Balance (WLFC) Start 755 $0.00 (8813,796.89)
Feb 26, 2007 Pomeroy Computer Res Inc (old)5/ Buy 405 ($3,085.00) (§816,881.89)
Feb 26, 2007 Merix Corp (MERX) Buy 200 ($1,816.98) ($918,698.87)
Feh 26, 2007 Merix Corp (MERX) Buy 100 ($905.00) ($819,603.87)
Feb 26, 2007 Merix Corp (MERX) Buy 100 ($905.00) ($820,508.87)
Feb 26, 2007 Merix Corp (MERX) Buy 100 ($905.00y ($821,413.87)
Feb 26, 2007 Merix Corp (MERX) Buy 100 ($905.00) (§822,318.87) I
Feh 26, 2007 Merix Corp (MERX) Buy 100 ($905.00) ($823,223.87)
Feb 26, 2007 Merix Corp (MERX) Buy 200 ($1,809.60) (§825,033.47)
Feb 26, 2007 P &F Industries Class A (PFIN) Buy 7 ($97.37) (§825,130.84)
Feb 26, 2007 P &F Industries Class A (PFIN) Buy 96 ($1,239.36) ($826,370.20)
Feh 26, 2007 P &F Industries Class A (PFIN) Buy 100 (§1,292.00) ($827,662.20)
Feb 26, 2007 P &F Industries Class A (PFIN) Buy 100 ($1,292.00) (§828,954.20)
Feb 26, 2007 P &F Industries Class A (PFIN) Buy 133 ($1,718.36) (§830,672.56)
Feh 26, 2007 Starrett L S Co (SCX) Buy 400 (§7,295.00) ($837,967.56)
Feb 26, 2007 P &F Industries Class A (PFIN) Buy 164 ($2,118.88) ($840,086.44)
Feb 26, 2007 Pomeroy Computer Res Inc (old)5/ Sell 405 $3,070.90 (§837,015.54)
Feb 26, 2007 Pomeroy Computer Res Inc {old)5/ Sell 200 $1,510.95 ($835,504.59)
Feh 26, 2007 Bon-ton Stores Inc (BONT) Sell 100 $4,807.84 ($830,606.75)
Feb 26, 2007 Bon-ton Stores Inc (BONT) Sell 15 §$735.72 ($829,871.03)
Feb 26, 2007 Bon-ton Stores Inc (BONT) Sell 200 $9,809.71 ($820,061.32) |

You can also create custom reports.

Overall, Money’s portfolio tracking
system is straightforward and useful,
especially for those who wish to take
advantage of the additional money
management and financial planning
tools offered in the program. The
program, however, lacks sophisticated
reporting and portfolio analysis tools
offered by other programs that are
designed solely for portfolio manage-
ment.

Option Money

Portfolio Systems offers three portfo-
lio management tools: Portfolio Gains,
Option Money and Portfolio Director.
Portfolio Gains is a simple program
that tracks stock, fund, bond and op-
tions trades and tracks gains and losses
as well as Schedule D tax reports.
Option Money includes the features
of Portfolio Gains and adds analysis
and performance reporting to its list
of features. Portfolio Director is geared
toward active traders and professional
portfolio managers and is discussed in
detail later in this article.

Option Money can import trans-
actions from a number of popular
brokerage firms. While the process is
not complicated, it is not as simple as
other programs and Option Money
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lacks a step-by-step wizard to assist
new users. Instructions on import-
ing can be found at the company’s
Web site. In testing, Option Money
provided a fairly accurate import of
transaction data.

You can track an unlimited number
of portfolios and an unlimited number
of securities in each. Option Money
tracks a wide array of securities in-
cluding 14 different fixed-income
investments and futures on top of the
typical cash, stocks, funds, options
and bonds. Transaction types include:
buy and sell, return of capital, cash
and stock dividends, splits, spin-offs,
and interest.

Reports are limited to basic portfolio
position and performance reports. The
reports can be customized, exported
to Excel or printed. Tax reports can be
imported to various tax preparation
software programs.

Portfolio Analyzer

Portfolio Analyzer, the other Ham-
ilton Software program in this com-
parison, is a more basic version of the
Investor’s Accountant. It handles the
same securities and transaction types.
Portfolio and transaction creation is
identical as well.

Differences arise in the reporting

techniques and capabilities. In Portfo-
lio Analyzer, current portfolio holdings
are shown only for the current date and
performance is measured only for the
time period that the security is held.

T OTP | Portfolio Director
2 Portfolio Systems Inc.’s
Portfolio Director offers
Pick | professional investors a

system to track an unlim-
ited number of client portfolios in one
program.

The program offers an extensive
list of securities and transactions
handled as well as a wide variety of
performance reports. Aside from basic
securities, Portfolio Director can ac-
count for annuities, options, futures,
warrants and various fixed-income
investments. The program also handles
buys, sells, margin, return of capital,
cash and stock dividends, stock splits,
interest and more.

As with Option Money, transaction
data can be imported from various
brokerage firms and the downloads
are fairly accurate.

Because the program is geared
toward professional investors, it has
extensive performance and analysis
reports. It also carries a professional
price tag of $300 per month. Reports
include: return on investment track-
ing and graphing, cash flow analysis,
ratio analysis and asset allocation
graphing. You can also view histori-
cal position reports showing asset al-
location performance. Annualized,
IRR and time-weighted rates of
return are used to calculate portfolio
performance.

User-defined benchmarks can be
compared against portfolio returns.
Portfolio summary tables combine
performance tables, historical return
graphs and allocation reports for easy
reading. Reports can be customized,
printed, exported to Excel or down-
loaded in PDF format.

Portfolio Director may offer more
than some investors need, and a
price tag beyond some budgets, but it
includes a wealth of detailed reports
and analysis. This is our top pick for
Mac users.
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Quicken Premier 2007

Like Microsoft Money, Quicken of-
fers a complete money management
package that includes portfolio man-
agement and analysis tools. Quicken
offers four versions: Basic, Deluxe,
Premier and a Mac-only version. The
Premier version includes portfolio
management capabilities as does the
Mac-only version.

Quicken offers OFX downloads
for over 5,000 banks, credit card
companies and brokerage firms. A
step-by-step wizard helps you import
transaction data. As with Microsoft
Money, importing transactions was
not as smooth as with other programs;
it took multiple tries before the data
was successfully imported. However,
imported data was accurate, with a
few missing transactions.

The 2007 version of Quicken no
longer offers the ability to import data
in the QIF format, but the Quicken
Web site offers help on how to con-
vert any QIF files to the OFX format,
which offers faster and more accurate
downloading.

Reports offered include performance,
asset allocation, capital gains, and risk.
You can customize reports and create a
toolbar for easy access to frequently used
reports. Additionally, employee stock
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Quicken Premier 2007
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option plans are also supported.
Various alerts can be set up, includ-
ing price and volume, tax and capital
gains and data update reminders.
While Quicken offers basic portfolio
management analysis tools and re-
ports, investors interested in the entire
money management package may gain
more from the program than those

looking for portfolio management
alone. It is also one of the only options
for Mac users in need of a portfolio
management program.

Cara Scatizzi is associate financial
analyst at AAIL lan McGregor provided
research assistance.
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